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New  York,  N.  Y.,  March  26th,  1918. 


To  the  Stockholders: — 

The  accompanying  financial  statement  of  your  Company, 
together  with  the  Certificate  of  the  Auditors,  Messrs.  Touche,  Niven 
&  Co.,  Public  Accountants,  reflects  the  condition  of  your  Company  at 
the  end  of  our  fiscal  year,  January  31,  1918. 

The  volume  of  sales  for  the  past  fiscal  year  ^otaled 
$35,631,659.87,  showing  an  increase  of  $5,284,177.95  over  the 
previous  fiscal  year. 

Ample  provision  has  been  made  as  usual  for  all  depreciations 
and  shrinkages.  Adequate  provision  has  also  been  made  for 
Federal  Income  and  Excess  Profits  Taxes. 

Yours  respectfully, 

MORTON  J.  MAY, 

President. 
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THE  MAY  DEPARTMENT 
AND  SUBSIDIARY 

CONSOLIDATED  BALANCE  SHE 


Goodwill  and  Trade  Names,  including  cost  of  acquisition,  subsequent 
to  the  organization  of  this  Company,  of  Goodwill  of  The  M. 

O’Neil  Co.,  Akron.. . .  $14,5 >0.826  64 


Real  Estate,  Buildings,  Leases,  Improvements,  Equipment,  Furniture 
'and  Fixtures,  (including  the  Capital  Stock  of  The  May  Building 
Co.,  lessor  of  portion  of  Cleveland  premises  and  of  Kingston 
Investment  Company,  lessor  of  portion  of  St.  Louis  premises) 

Balance  at  February  1st,  1917 . . .  $6,426,827  67 

Additions  for  year  to  date . . .  286,115  35 


Deduct:  Reserve  for  Depreciation  of  Buildings 
and  Fixtures  and  Amortization  of  Leases, 


Balance  as  at  February  1st, 

1917 .  $1,241,15987 

Year  to  date .  195,856  54 


Delivery  Equipment.. 


$19,786,753  25 
896,710  03 
77.434  16 


Current  Assets: 

Inventories: 

Merchandise .  $6,572,326  62 

Sundry  Supplies . 60,235  43 

In  transit  between  Branches. . .  19,851  10 


Accounts .  and  Notes  Receivable,  less  Reserve  for 

Doubtful  Accounts. . . .  3.413, 371  38 

Sundry  Debtors . . . . .  176,172  66 

Prepaid  Expenses,  Insurance  Unexpired,  Interest 

Accrued, etc . . . .  141,37675 

United  States  Liberty  Loan  Bonds .  253,500  00 

Cash  in  Banks  and  on  hand . .  1,902,023  38 


Total  Current  Assets. . 


St.  Louis,  March  25th,  1918.  We  have  examined  the  books  and  accounts  of  The  May  Department  Stores  (Compai 
et,  with  relative  Profit  and  Loss  Account,  are  in  accordance  therewith,  and  exhibit  in  our  opinion  a  true  and  correct  view  of 
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"MENT  STORES  COMPANY 
DIARY  COMPANIES 

AlNCE  SHEET,  JANUARY  3*st,  (918 


,  ( 


LIABILITIES. 

Capital  Stock: 

7%  Cumulative  Preferred  Stock  : 

Authorizedand  Issued,  82,500 Shares  of  $iooeach.  $8,250,000  00 
Less  :  Retired  under  Provision  of  Charter. . .  1,237,500  00 

Outstanding . . . . . . 

Common  Stock : 

Authorized  and  Issued,  150,000  Shares  of  $100  each . 


Purchase  Money  Mortgage  Payable.. . 

Less  .•  Purchase  Money  Mortgage  Receivable  ap¬ 
plicable  in  reduction  thereof . . 

Current  Liabilities : 

Notes  Payable .  . . . 

Accounts  Payable . . 

Sundry  Creditors . 

Reserve  for  Trading  Stamps  and  Coupons,  etc . 

Tentative  Reserve  for  Federal  Income,  War  Income 

and  Excess  Profits  Taxes . . . ._ 

Total  Current  Liabilities . 

Surplus: 

General  Surplus : 

Balance  at  February  1st,  1917. . . 

Profit  from  Operations  for  Year  to-date. . . . 


Deduct: 

Preferred  Stock  Dividends, 

Nos.  27  to  30,  paid  April 
1st,  July  1st,  October 
1st  and  January  1st,  1918 

(7%  per  annum) . . .  $499,537  5° 

Common  Stock  Dividends, 

Nos.  22  to  25  (1  %  each) , 

paid  March  1st,  June 
1  st,  September  1st  and 
December  1st,  1917  (5  <fo 
per  annum) .  750,000  00 


$300,000  00 
150,000  00 
$1,100,000  00 

1,244,853  08 

907,722  26 
132,040  87 

850,000  00 


$3,719,706  29- 
3,008,310  -38 
$6,728,016  67 


.  .  $>.249,53750 

Premium  paid  on  acquisition 
of  Preferred  Stock  for  re¬ 
tirement  under  Provision 

of  Charter .  15,840  62 

Transferred  toSpecial  Surplus 
Account  during  Year  un¬ 
der  Provision  of  Charter  247,500  00  1,512,878  12 

Total  General  Surplus  $5,215,13855 

Special  Surplus : 

Balance  at  February  1st,  1917. -  $1,440,000  00 

Transferred  from  Surplus  during 

Year .  247,500  00 

Total  Special  Surplus  1,687,500  00 

Total  Surplus . 


$7,012,500  00 

15.000,000  00 
$22,012,500  00 


150,000  00 


4,234,616  21 


6,902,638  55 
$33.299.754  76 


Stores  (Company  (including  The  M.  O’Neil  Co.)  for  the  year  ended  January  31st,  1918,  and  certify  that  the  above  Balance 
correct  view  of  the  position  of  the  Company  at  the  date  stated  and  of  its  operations  for  the  year  then  ended. 

TOUCHE.  NIVEN  &  CO., 

Auditors. 
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THE  MAY  DEPARTMENT  STORES  COMPANY 
AND  SUBSIDIARY  COMPANIES 


PROFIT  AND  LOSS  ACCOUNT 
FOR  THE  YEAR  ENDED  JANUARY  3fst,  \9\ 8 


Officers’ Salaries . . . . . .  $62,500  00 

General  Corporation  Expenses.. . . . .  25,409  66 

General  Corporation  Taxes . . .  28,07770 

Provision  for  Federal  Income,  War  Income  and  Excess 

Profits  Taxes .  850,000  00 

Bad  Debts .  71 ,340  2 6 

Reduction  in  Value  of  Investments.. . 13,625  00 

Depreciation  of  Buildings  and  Fixtures  and  Amortization 

of  Leases,  etc . 195,856  54 

Interest,  Balance  of  Account .  22,828  65 

Balance,  being  Net  Profit,  carried  to  Balance  Sheet . 3,008,3 10  38 

$4,277,948  19 


Net  Profit  from  Trading  Operations . $4,246,691  18 

Income  from  Investments . . .  31,257  ox 

$4,277,948  19 
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